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REPORT 


111  the  prospectus  of  this  company,  issued  in  Septem- 
ber, 1871,  it  was  stated  that  it  was  the  design  of  the 
company  to  have  the  railway  (X)mpleted  by  January  1, 
1873.  The  past  working  season,  owing  to  the  kite 
opening,  and  early  setting  in  of  winter,  was  an  unusually 
short  one,  and  labor  was  scarce  ;  yet  on  the  20th  of 
February  the  last  rail  was  laid.  Had  it  been  an  object 
the  railway  might,  with  some  sacrilice,  have  been  opened 
in  as  good  condition  as  roads  often  are  in  this  country 
by  the  time  originally  iixed,  but  it  was  evident  early  in 
the  fall  that  the  crossings  at  the  Detroit  and  Niagara 
rivers  would  not  be  ready  by  that  time,  and  therefore 
the  road  would  have  no  eastern  or  western  connections, 
and  that  to  run  it  in  the  winter  before  being  ballasted, 
and  at  a  season  of  the  year  when  the  track  could  not  be 
kept  properly  surfaced  or  drained,  would  result  in 
serious  damage  to  both  track  and  e(|uipnient,  while  the 
expenses  would  be  heavy  and  receipts  light.  It  was 
therefore  determined  not  to  attempt  opening  the    line 


until  winter  was  over,  and  tlie  roadway  in  proper  con- 
dition lor  (rallic.  During  the  winter  a  laroe  (jnantiiy  of 
ballast  was  deposited  alonii,  the  line  where  most 
needed,  and  has  since  been  pnt  nndei*  the  track,  the 
balance  snrlaced  and  all  drained,  so  that  most  of  it  is  now 
in  fair  working  order,  will  be  constantly  improved,  and 
before  winter  sets  in,  the  entire  line  ballasted. 

Local  trains  were  started  over  a  portion  of  the  line, 
on  the  20th  of  last  month.  These  will  be  extended  over 
the  entire  line  by  the  first  of  July. 

The  Erie  &  Niagara  Railway  is  now  owned  by  this 
com])any.  Possession  was  first  obtained  under  a  lease 
which  took  effect  in  April,  1872,  at  the  expiration 
of  the  lease  between  the  Erie  &  Niagara  and  the 
Great  Western  Railway  Cos.  Since  then,  this  company 
has  purchased  the  stock,  bonds  and  other  securities 
issued  by  that  company,  consisting  of  $100,000  of  undis- 
puted and  $1,900,000  of  disputed  stock,  $750,000  first 
mortgage  bcmds,  and  $007,500  of  over-due  coupons. 
The  $1,900,000  of  disputed  stock  and  the  $750,000  first 
mortgage  bonds,  together  with  the  over-due  coupons, 
have  been  canceled,  and  another  first  mortgage  created 
to  secure  a  new  issue  of  bonds,  amounting  in  the  ag- 
gregate to  $600,000,  for  the  purpose  of  refunding  to 
this  company  its  outlay  (amounting  in  round  numbers  to 
five  hundred  and  fifty  tliousand  dollars)  in  the  i)urchase 
of  the  securities  mentioned,  and  other  liabilities,  constructT 
ing  two  miles  of  railway  alongside  of  whei'c  the  Erie  & 
Niagara  had  used  the  track  of  the  Great  Western,  and 
in  improving  the  balance.  This  railway  is  located  on 
the  Canada  frontier  along  the  Niagara  river,  between 
Fort  Erie,  which  is  opposite  Buffalo,  and  the  town  of 
Niagara,  at  the  mouth  of  the  river.  It  is  thirty-one 
miles  in  length.     When  the  International  Bridge  is  com- 


plotcd,  this  railway,  in  connection  with  the  boats  that  run 
between  Toronto  and  Niagara,  will  be  the  most  (linnet 
route  between  the  cities  of  Toronto  and  l>un';do,  i)assin<i' 
by  and  affording  full  and  conii)lete  views,  from  din'ei'ent 
positions,  of  the  (Mitire  Falls  and  the  Rapids. 

The  great  importance,  however,  of  this  railwa}^  to  the 
Canada  Southern  is,  that  it  enables  the  latter  to  reach 
all  points  on  the  river  Avhere  any  roads  from  the  east 
may  terminate.  By  making  a  cut-off  of  eleven  miles  of 
railwa}^  from  a  point  on  the  Canada  Southern,  at  Welland 
(which  is  seventeen  miles  west  from  the  International 
Bridge  at  Buffalo),  to  a  point  on  the  E.  and  N.,  one 
and  one-half  miles  above  the  Falls,  the  distance  from 
Welland  to  the  Falls  will  be  but  twelve  and  one-half 
miles,  to  the  Suspension  Bridge  at  Clifton  fourteen,  to 
the  proposed  bridge  at  Lewiston  (the  terminus  of  the 
Oswego  Shore  Line)  twenty-one,  and  to  Niagara  twenty- 
six  and  a  half  miles,  thereby  giving  the  Canada  Southern 
a  short  connection  with  the  Falls  and  all  the  bridges 
made  or  contemplated  over  the  river  where  railways 
from  the  east  now  or  hereafter  may  terminate,  and  with 
the  different  lines  of  boats  to  Toronto,  and  through  the  St. 
Lawrence. 

A  contract  has  been  agreed  upon  between  the  Great 
Western,  Grand  Trunk,  this  Company,  and  the  Hamilton 
&  Lake  Erie  Railwa}^  Comj)any,  by  which  running 
powers  are  secured  to  the  three  former  over  the  latter 
company's  railway,  on  the  basis  that  the  interest  on  its 
cost,  the  expense  of  working  and  maintaining  the  railway, 
shall  be  paid  by  each  of  the  four  companies  pro  rata  to 
the  tonnage  and  mileage  of  each  over  it. 

The  intersection  of  this  railway  with  the  Canada 
Southern  is  fifty-eight  miles  west  of  the  International 
Bridge,  and  twenty-seven  miles  from  Hamilton.     It  is 


Iliirty-tliroo  miles  from  ITamilton  to  its  intersection  with 
tlie  Ureal  Western  Loop  Line,  and  forty -two  to  Port 
Dover,  and  will  not  cost  that  company  to  exceed  $20,000 
per  mik\  exclnsivo  of  equi[mient,  the  expense  having- 
been  nnich  reduced  by  subsidies  from  the  Government, 
the  city  of  Hamilton  and  other  nuinici pal i ties,  and  by  a 
large  amount  of  grading  heretofore  done,  which  was  pro- 
cured at  a  nominal  i)rice.  It  will  be  ready  for  traffic  by 
the  first  of  August.  This  will  make  a  short  route  from 
the  West!^to  Hamilton,  the  head  of  navigation  on  Lake 
Ontario. 

The  Detroit  River  at  the  western  crossing  of  the  main 
line  has  three  channels,  two  of  which  are  now  bridged. 
The  bridge  on  the  western  channel,  between  the  main 
Michigan-shore  and  Grosse  Isle,  is  1,400  feet  in  length, 
with  a  double  draw  of  150  feet  each  in  the  clear.     This 
channel  being  little  used,  the  draw  will  seldom  have  to 
be  opened.  The  bridge  over  the  middle  channel,  between 
Grosse  Isle  and  Stony  Island,  is  900  feet  in  length;  this 
channel  not  being  navigable,    has  no  draw.     Both    of 
these  are  in  Michigan.     The  east  channel  between  Stony 
Island  and  the  Canada  shore,  which  is  the  international 
and  commercial  channel,  is  3,500  feet  wide.     This  will 
for  the  present,  be  crossed  by  a  ferry-boat.     The  docks 
and  boat  at  this  point  will  be  ready  for  the  transfer  of 
cars  by  the  25th  instant.     The  boat  is  intended  to  take 
twenty-one  freight  or  nine  ])assenger  cars  each  way,  at  a 
trip.  '  These  bridges,  the  railways  over  Grosse  Isle  and 
Stony    Island   (two   and    three-quarter  miles),  and    the 
dock  on  Stony  Island,  were  constructed  by  the  Detroit 
River  Railroad  &  Bridge  Company  of  Michigan.     The 
means   for   the  same  and    for   the   ferry-boat  have  so 
far  been  advanced  by  the  stockholders  of  the   Canada 
Southern   and   Chicago   &    Canada    Southern    Radway 
Companies  in  equal  amounts. 


Now  that  the  necessary  legislation  has  been  obtained 
in  Canada  to  organize  a  company  for  the  Canada  portion 
of  the  bridge,  it  will  be  organized  and  consolidated  with 
the  Michigan  Bridge  Company,  and  the  consolidated 
company  will  issue  the  necessary  securities  to  refund  the 
advances  made,  and  provide  for  the  additional  amount 
necessary  to  bridge  the  main  channel;  the  amount  re- 
quired for  the  latter  to  be  issued  only  when  authority  is 
obtained  to  bridge  it.  The  Canada  Southern  and  the 
Chicago  &  Canada  Southern  will  hold  a  controlling  in- 
terest in  the  stock  of  the  consolidated  company. 

The  docks  on  the  St.  Clair  river,  both  at  St.  Clair 
and  Mooretown,  the  western  terminus  of  the  St.  Clair 
branch,  are  now  nearly  completed.  Transfer  boats  for 
this  point  will  be  ready  in  proper  time. 

The  right  to  bridge  the  International  Channels,  both 
at  Amhertsburgh  and  St.  Clair,  has  been  obtained  from 
the  Dominion  Parliament.  It  is  hoped  similar  authority 
may  be  had  from  Congress  at  its  next  session. 

The  International  Bridge  over  the  Niagara  river  at 
Buffalo  is  done,  except  one  pier  and  two  spans  of  super- 
structure, the  latter  of  which  are  ready  to  be  raised. 
There  is  no  reason  why  this  bridge  should  not  be  com- 
pleted within  the  next  sixty  days,  when  our  easterly  as 
well  as  our  w^esterly  connections  will  be  complete. 

The  Toledo,  Canada  Southern  &  Detroit  Railway, 
from  the  western  terminus  of  the  Canada  Southern  to 
Toledo,  will  be  ready  for  traffic  by  the  1st  of  July,  and 
to  Detroit  by  the  1st  of  August.  It  will  have  two 
termini  in  Toledo — one  back  of  the  city,  connecting  three 
miles  out  with  the  Toledo,  Wabash  &  Western,  and 
with  such  other  roads  as  may  come  to  that  point,  and 
one  on  Water  street  in  front  of  the  city.  From  the 
former  to  the  junction  of  the  Grand  Trunk  and  Michigan 
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Central  Railways  at  Detroit  is  56,  and  from  the  latter 
53  miles,  and  to  the  Michigan  Central  Depot  59  and  56 
miles  respectively.  This  road  not  only  connects  the 
Canada  Sonthern  with  Toledo  and  Detroit  and  the 
Chicago  &  Canada  Sonthern  with  Detroit,  bnt  forms  a 
short  line  between  these  cities,  and  is  a  connecting  link 
between  the  roads  from  the  Inmber  regions,  and  Canada, 
terminating  at  Detroit,  and  the  roads  from  the  south  and 
southwest  terminating  at  Toledo.  The  Canada  Southern 
holds  a  controlling  interest  in  the  stock  of  this  company. 
The  Michigan  Midland  &  Canada  Railroad,  which  is 
in  Michigan,  is  a  short  link  between  St.  Clair  and 
Ridgeway,  a  point  on  the  Detroit  branch  of  the  Grand 
Trunk  Railway  and  the  eastern  terminus  of  the  Michigan 
Air  Line.  This  link  gives  the  Canada  Southern  a  short 
line  via  the  Grand  Trunk  to  Detroit,  and  through  the 
Air  Line  and:  other  roads  in  progress,  connection  with 
the  lumber  regions  of  Michigan.  It  will  be  ready  for 
traffic  by  the  1st  of  August.  The  controlling  interest  in 
the  stock  of  this  company  is  also  held  by  the  Canada 
Southern.  The  rails  for  both  this  and  the  Toledo, 
Canada  Southern  and  Detroit  Railways  are  all  bought 
and  paid  for,  and  the  track  mostly  laid. 

The  means  to  construct  the  railways  of  the  two  last 
mentioned  companies  are  furnished  by  the  stockholders 
of  these  companies,  who  receive  their  pay  in  the  securi- 
ties of  the  companies  ;  a  majority  of  the  stock  is  ex- 
changed with  the  Canada  Southern  for  an  equal  amount 
of  its  stock.  The  stocks  so  taken  by  this  company  are 
held  as  assets  of  the  company. 

The  Chicago  &  Canada  Southern  Railway  will,  at 
an  early  date,  be  completed  and  in  operation  from 
Detroit  river  (the  western  terminus  of  the  Canada 
Southern)  to  the  crossing  of  the  Eel  River  Railway,  a 
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distance  of  105  miles  ;  of  this,  25  miles  are  now  com- 
pleted and  in  operation  ;  GO  additional  miles  are  graded, 
on  which  the  track  is  now  being  laid,  and  the  grading  of 
the  balance  (20  miles)  under  way.  This  done,  a  con- 
nection will  be  had  with  the  southwest  and  west 
generally  for  through  business,  in  addition  to  which  it 
will  have  a  good  local  business,  as  it  runs  through  an  old 
and  well-settled  country.  An  additional  distance  of  43 
miles  will  take  it  to  the  crossing  of  the  Cincinnati,  Wa- 
bash &  Michigan  Railroad,  where  an  additional  through 
business  will  again  be  reached,  thereby  utilizing  this,  and 
furnishing  to  the  Canada  Southern  a  large  amount  of 
traffic,  as  the  different  divisions  are  opened. 

The  right  of  way  for  the  entire  line  is  nearly  all 
secured  and  paid  for  ;  steam  excavators  are  at  work 
grading  the  heavy  points  between  the  Eel  River  Railway 
crossing  and  Chicago. 

The  steel  and  fastenings  for  150  miles  of  the  track  are 
purchased,  one  half  of  which  are  on  hand,  the  balance 
to  be  delivered  as  required.  It  is  the  design  of  the 
company  to  push  this  work  steadily  along  to  completion, 
through  to  Chicago,  as  fast  as  it  can  economically  be 
done  under  the  policy  adopted  by  the  company  of  laying 
all  the  track  from  one  end,  in  order  that  the  different 
divisions  of  the  road  may  be  opened  and  utilized  as  they 
are  completed. 

The  system  of  railways  identified  with  the  Canada 
Southern,  and  controlled  by  its  stockholders,  which 
were  deemed  necessary  to  cover  the  territory  and  reach 
the  objective  points  originally  contemplated,  comprise — 
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The  Canada   Southern  and  Chicago  it  Canada  Southern  (maui  line), 

Buffalo  to  Chicago 482  miles 

The  St.  Clair  Branch  of  the  Canada  Southern,  from  a  point  on  the  main 

line  three  miles  west  of  St.  Thomas,  to  Mooretown,    opposite  St. 

Clair.  Michigan G2  " 

The  Toledo  Branch  of  the  C.  &  C.  S.  (point  of  divergence  from  main 

line  undetermined),  maximum  length  to  Toledo 35  " 

Toledo.  Canada  Southern  ct  Detroit,  Toledo  to  Detroit 5()  " 

Erie  &  Niagara 31  " 

jSIichigan  Midland  &  Canada,  St.  Clair  to  Ridgeway 14  " 

Welland  cut-off 11  '' 

Spur  from  St.  Clair  Branch  to  Petrolia 6  " 

Makino-  in  all 09*7  miles. 


Of  which  are  now  substantially  completed  of  the  main  line 2*73  miles. 

Of  the  Toledo,  Canada   Southern  &  Detroit  Railway,  Link  between  C. 

S.  and  Toledo 42      " 

St.  Clair  Branch 62      " 

Erie  &  Niagara 31      " 

408  miles. 

To  which  will  be  added  by  the  first  of  August,  to  the  main  line 25  miles. 

To  the  Toledo,  Canada  Southern  &  Detroit  Railway  (complete) 14     " 

Michigan  Midland  &  Canada  Railroad  (complete) 14     " 

461  miles. 

By  the  1st  of  September  will  again  be  added  to  main  line 20  miles. 

And  by  November  1st  an  additional. 20       " 

Also  the  Petrolia  Spur 6       " 


50*7  miles. 


These  railways  are  being  gradually  merged  into  one 
system,  one  interest  and  under  one  control. 

To  make  them  entirely  so  only  requires  the  different 
companies  to  be  capitalised  upon  an  equitable  basis, 
actual  management  under  the  control  of  the  Canada 
Southern,  receipts  pooled,  maintenance,  expenses,  in- 
debtedness and  equal  dividends  paid  out  of  the  common 
fund  in  the  order  stated.     The  stock  of  this  company 
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should  therefore  be  increased  to  provide  for  the  ex- 
change of  so  much  as  is  necessary  of  the  stock  of 
such  of  the  other  companies  alluded  to  as  it  may  be 
deemed  advisable  for  this  company  to  control.  Such  ex- 
change will  be  no  additional  burden  upon  this  company? 
as  it  will  hold  an  equal  amount  of  the  stocks  of  the  re- 
spective companies  for  which  this  stock  will  be  issued. 
This,  by  centralizing  the  control,  will  simplify  and  make 
more  efficient  the  management,  and  hold  together,  beyond 
contingency,  the  different  railways  essential  to  each  other. 

The  maximum  grades  of  all  the  foregoing  railways  are 
but  fifteen  feet  to  the  mile,  except  over  the  Erie  & 
Niagara,  where,  for  about  five  miles  between  Queenstown 
and  the  Suspension  Bridge,  higher  grades  are  encountered, 
as  in  that  distance  most  of  the  difference  in  the  levels 
between  Lake  Erie  and  Ontario  occur.  This,  however, 
is  off  from  the  main  east  and  west  lines.  The  rails  of  the. 
main  line  are  of  Bessemer  steel,  60  lbs.  to  the  yard,  all 
of  the  same  pattern,  with  fish-plate  fastenings. 

The  distance  from  Toledo  to  the  International  Bridge 
is  271  miles  ;  to  the  Falls,  via  the  Welland  cut-off,  and 
the  Erie  &  Niagara,  267;  Suspension  Bridge,  268;  pro- 
posed bridge  at  Lewiston,  276,  and  to  Niagara,  280 
miles.  From  Chicago  to  the  International  Bridge  is  482 
miles;  to  the  Falls,  478;  to  the  Suspension  Bridge,  479; 
to  the  proposed  Lewiston  bridge,  487,  and  to  Niagara 
491  miles.  From  Chicago  to  Toledo,  via  the  Chicago 
&  Canada  Southern  and  its  Toledo  branch,  is  225,  and 
to  Detroit,  at  the  junction  of  the  Michigan  Central  and 
Grand  Trunk,  is  265  miles. 

Owing  to  the  peculiar  position  of  the  Canada  Southern, 
the  opening  of  no  portion  was  justified  until  the  whole  of 
it  and  certain  other  connections  were  completed.  This 
has  involved  building  some  400  miles  of  railway  before 
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any  portion  could  be  made  prolitably  available.  This 
being  done,  it  all  now  becomes  so,  and  makes  a  connected, 
compact  and  perfect  system  in  itself,  striking  all  the  im- 
portant commercial  points  originally  aimed  at,  except 
Chicago,  to  which  a  nearer  approach  is  making  every  day, 
and  from  which,  until  the  Chicago  &  Canada  Southern 
gets  there,  a  large  amount  of  traffic  will  be  obtained 
through  other  channels.  Every  mile  of  the  unfinished 
portion  of  the  Chicago  &  Canada  Southern  hereafter 
completed  will  at  once  become  available,  as  well  as  add 
to  the  business  of  that  already  m  operation. 

It  will  be  observed  that  all  the  railways  not  embraced 
in  the  main  line  connect  prominent  commercial  points, 
and  also  become  links  in  other  important  lines  ;  hence  it 
is  believed  they  will  be  profitable  in  themselves  in  ad- 
dition to  their  value  and  importance  to  the  main  line. 

Liabilities. 

Stock.  Bonds. 

Canada  Southern,  including  advances  made  to  the  E.  <fe  N. 

Railway  Co.  and  D.  River  R.  Road,  and  B.  Co.  and  the 

ferry-boat 7,600,000     8,250,000 

Chicago  &  C.  S.  including  advances  made  to  the  D.  R.  R.  & 

B.  Co.  and  the   ferry  boat 2,225,000     2.760,000 

Toledo,  Canada  S.  &  D.  Railway  Co 1 ,250,000     1,000,000 

Michigan  Midland  <fe  C.  R.  R.  Co 225,000        225,000 

In  this  is  included  the  cost  of  keeping  up  the  organiz- 
ation of  the  different  companies,  interest,  discount  and 
commission  on  securities  sold,  and  all  contingencies  of 
every  description,  from  the  inception  of  the  different 
companies  to  date. 

The  offices  of  the  Canada  Southern  Company  are  at 
St.  Thomas,  a  central  point  on  the  main  line,  and  the 
eastern  terminus  of  the  St.  Clair  Branch,  where  ample 
grounds  have  been  purchased,  upon  which  have  been 
erected  extensive  machine  and  car  shops  and  the  princi- 
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pal  stations  ol'  the  Compan}^  They  are  of  brick,  covered 
with  sLate.  The  passenger  station  is  two  stories  higli,  the 
upper  one  being  used  principally  for  the  offices.  It  is  the 
design  of  the  Comiiany  hereafter  to  make  their  own  freight 
cars.  These  are  the  only  expensive  buildings  required 
in  Canada. 

A  similar  arrangement  at  some  suitable  central  point 
on  the  Chicago  &  Canada  Southern  will  cover  all  the 
expensive  buildings  required  on  the  American  side,  ex- 
cept it  be  passenger  and  freight  stations  at  Chicago. 
All  of  the  principal  working  divisions  will  emanate  from 
these  two  centres. 

The  cattle  yards  for  this  and  all  other  railways  connected 
with  this  Company  will  be  on  Grosse  Isle,  a  healthy  and 
pleasant  location,  where  an  abundance  of  pure  running 
water  can  at  all  times  be  obtained.  From  this  point  is 
an  easy  run  of  240  miles  through  Canada  to  the  cattle 
yards  on  the  American  side  of  the  Niagara  frontier  at 
East  Buffalo,  250  from  the  yards  at  Chicago,  and  243 
miles  from  those  of  the  Toledo,  Wabash  &  Western 
Railway  Company  near  Lafayette. 

To  arrange  the  details  and  provide  the  multiplicity  of 
fixtures  necessary  to  open  so  many  miles  of  new  railway 
simultaneously,  as  is  here  to  be  done,  break  in  the  train- 
men and  other  employees,  and  get  the  whole  moving 
systematically,  requires  much  time,  labor  and  thought. 
The  railway  should  only,  therefore,  be  expected  to  start 
off  with  a  moderate  business,  gradually  increasing,  as  it 
can  be  satisfactorily  and  safely  done. 

It  is  confidently  believed  it  will,  with  its  present  con- 
nections when  the  International  Bridge  is  done,  have 
business  enough  offered  as  fast  as  it  can  provide  the 
means  to  do  it. 
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111  view  of  the  mutual  interests  which  exist  between 
this  and  the  other  companies  aUuded  to,  it  was  thought 
it  woukl  be  more  satisfactory  to  the  stockholders  of  each 
to  embody  their  general  features  and  present  condition 
in  this  than  to  make  separate  reports. 

M.  COURTRIGHT, 

President. 


